CHAPTER IX
LATER ATTEMPTS AT FEDERALIST RECONSTRUCTION IN AUSTRIA-HUNGARY
(j) The counter-revolution of 1849 established a highly centralist military bweaucratic dictatorship, supported by the Church. The German bourgeoisie in Austria, like the middle classes in general, was excluded from political power, but enjoyed the economic advantages of political centralisation. When in consequence of military defeat the dictatorship broke down, self-government, including the right to oppress the non-Magyar nationalities of Hungary, had to be restored to the Magyar aristocracy. In Austria a system of sham parliamentarism balanced the German bourgeoisie against the Conservatives of all nationalities, and thus allowed of continued rule by the bureaucracy.
(2) Economic progress led to the " awakening of the non-historic nationalities "3 that is, their development of middle classes and of an independent cultural life. The privileged nationalities, who opposed this development, strove with the young nationalities who were beginning to win positions in the State apparatus for the use of the latter for their own. purposes. Complete political, and especially parliamentary, deadlock resulted from this struggle. (5) Austrian Social Democracy attempted to overcome this deadlock and its cause, the nationalities struggle, while preserving the existing economic and political unity. This was to be achieved by granting all the nationalities autonomy on a personal basis, but restricting that autonomy to cultural issues. In support of this plan, a theory was elaborated which interpreted nationality, while taking its origin from socio-economic developments, as a psychological fact, namely, the consciousness of a community of character resulting from a common history.
(4)   On the other hand, during the whole existence of the Dualist settlement of iS6j there were attempts to stabilise the monarchy, and especially the position of the Crown, by increasing the number of privileged nationalities. It was proposed to create new autonomous territorial units under the control of the local aristocracy.    These proposals were not intended fundamentally to abolish the distinction between privileged and non-privileged nationalities. Therefore, they could not solve the nationalities problem, and were unsuitable as the programme for a democratic revolution.    Their realisation was sought by " revolution from above ", that is, by a coup d'etat on the part of the crown with the support of the army.    But the army and its monarchic head were bound to the German alliance, which demanded that its only reliable supporters, Austro-Germans and Magyars, should enjoy hegemony within the Hapsburg monarchy.    When military bureaucratic dictatorship came into being during the First World War, it attempted, not reform in the interest of the non-privileged nationalities, but the realisation of extreme Pan-German and Magyar projects for their oppression.
(5)   During the final crisis of the monarchy, the right wing of the Social Democratic Party maintained their former position, while, after the Russian revolution, the left wing moved forward to a recognition of the right of all nationalities to self-determination.    This right was to be exercised by Constituent Assemblies on a territorial basis and was eventually to result in a free federation of the national republics.    The Left failed to organise action on this basis, and the revolutionary mass-movements went forward apart from the
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